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Notice for National Instrument 51-102

Under National Instrument 51-102, Part 4, subsaclic(3) (a), if an auditor has not performed aewvof the
condensed interim financial statements; they masadcompanied by a notice indicating that the cosel@ interim
financial statements have not been reviewed bydiia.

The accompanying unaudited condensed interim fiahstatements of the Company have been preparédian
the responsibility of the Company’s management.

The Company'’s independent auditor has not perforanegliiew of these condensed interim financialestents in
accordance with standards established by the Ghdrirofessional Accountants of Canada for a rewimterim
financial statements by an entity’s auditor.



ABcann Global Corporation (formerly Panda Capite.)

Condensed Interim Consolidated Statements of Finaimal Position
(Expressed in Canadian Dollars)

June 30, December 31,
2017 2016
Assets
Current assets
Cash $ 26,816,591 1,369,867
Accounts receivable 142,154 42 221
Other receivable(note 5) 350,681 104,78t
Inventoriegnote 6) 2,318,442 1,335,922
Biological assetgnote 7) 360,544 494,075
Due from related partie(note 17) 24,457 20,457
Loan receivabli(note 14) 1,628,998 -
Prepaid expenses 181,881 128,123
Current portion of mortgage receivakote 15) 95,878 97,832
31,919,626 3,593,283
Property and equipmef(tiote 8) 6,603,115 5,447,656
Intangible asset@ote 9) 26,875 43,750
Deposits - 383,814
$ 38,549,616 9,468,503
Liabilities
Current liabilities
Accounts payable and accrued liabilities 1,326,918 1,562,129
Current portion of mortgage payal(note 10) - 350,00(
Loans payablénote 16) 100,000 1,081,863
RSU plan liability(note 19) 453,365 -
1,880,283 2,993,992
Convertible debentur@ote 18) 13,930,909 3,859,450
Derivative liability (note 12) 5,499,326 4,118,90!
21,310,518 10,972,347
Shareholders' equity (deficiency)
Share capitalnote 11) 36,299,321 7,167,069
Contributed surpluénote 11) 6,795,715 4,138,359
Warrant reservénote 11) 5,840,387 4,425,411
Deficit (31,696,325) (17,234,683)
17,239,098 (1,503,844)
$ 38,549,616 $ 9,468,503

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
Nature of operationgote 1)

Commitments and contingencigmte 13)
Subsequent evengsote 22)

On behalf of the Board

“Ken Clement” “Aaron Keay”
Director Director



ABcann Global Corporation (formerly Panda Capite.)
Condensed Interim Consolidated Statements of Lossid Comprehensive Loss
(Expressed in Canadian Dollars)

For the three For the thre: For the six For the si
months ended  months ended months ended  months ended
June 30, June 30, June 30, June 30
2017 2016 2017 2016
Revenue:
Sales $ 264,319 $ 21,465 $ 436,802 $ 21,840
Gain on biological transformatignote 7) 1,014,866 122,419 1,237,474 883,108
Other income 6,331 - 20,335 255,684
Cost of salegnote 6) (173,306) (30,260) (388,486) (33,025)
Production salaries and wages (296,823) (511,614) (487,094) (894,414)
Production amortization and depreciation
(notes 8 & 9) (239,738) (248,222) (454,353) (496,444)
Production supplies and expense (240,965) (117,338) (430,370) (256,211)
Gross profit 334,684 (763,550) (65,692) (519,462)
Expenses:
Salaries and wages 811,324 105,264 1,234,911 184,025
Amortization and depreciatignotes 8 & 9) 37,453 23,892 74,494 47,784
Stock-based paymen(ote 11) 872,921 54,685 976,421 156,416
Consulting fees 309,643 46,367 492,702 228,654
Research & development 90,000 75,000 90,000 150,001
Professional fees 112,603 8,003 330,816 25,960
Office expense 196,724 100,337 313,775 155,073
Finance expengaotes 10, 16 & 18) 1,343,019 215,654 2,024,271 406,684
Travel 63,034 27,459 116,206 56,930
Advertising & promotion 322,643 6,615 654,521 6,853
Communication 17,636 12,534 31,653 23,396
Vehicle 12,597 11,633 21,795 23,384
Rent 6,000 4,000 12,000 12,000
Insurance 33,434 613 38,781 12,261
Property tax 23,767 5,573 31,777 12,839
Loss (gain) on change in fair value of
derivative liability(note 12) 1,306,798 (87,148) 1,744,730 (249,597)
Listing costs 6,220,818 - 6,220,818 -
Finance income (10,520) (2,495)- 13,721 (4,475)
Income tax recovery - deferred - - - -
11,769,894 607,986 14,395,950 1,248,188
Net loss and comprehensive loss $ (11,435,210)$ (1,371,536)% (14,461,642)$ (1,767,650)
Net loss per share
Basic and diluted $ (0.12) $ (0.02) $ (0.18) $ (0.03)
Weighted average shares outstanding 95,451,451 64,532,993 82,609,761 64,461,113

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ABcann Global Corporation (formerly Panda Capite.)

Condensed Interim Consolidated Statements of Changén Shareholders' (Deficiency) Equity

(Expressed in Canadian Dollars)

Common Contributed Warrant
Shares Surplus Reserve Deficit Total
Balance, January 1, 2017 $ 7,167,060 4,138,359$% 4,425,411$ (17,234,683)% (1,503,844)
Common shares issued for cash 11,651,462 - 660,280 - 12,311,742
Common shares issued for services 332,500 - - - 332,500
Exercise of options 462,552 (403,160) - - 59,392
Stock-based payments - 369,516 - - 369,516
Issuance of replacement 2016 Debentures - 2,691,000 - - 2,691,000
Issuance of warrants - - 1,353,061 - 1,353,061
Partial conversion of Officer Debenture and
interest payable 542,874 - - - 542,874
Partial settlement of loans payable 668,226 - 319,561 - 987,787
Conversion of 2015 Debenture 2,647,963 - - - 2,647,963
Exercise of broker warrants 857,176 - (436,720) - 420,456
Exercise of warrants 7,719,499 - (1,989,604) - 5,729,895
Shares retained by Panda shareholders 4,250,000 - - - 4,250,000
Warrants retained by Panda shareholders - - 1,508,398 - 1,508,398

Net loss for the period - -

(14,461,642) (14,461,642)

Balance, June 30, 2017 $ 36,299,328 6,795,715$% 5,840,387 % (31,696,325)% 17,239,098
Common Contributed Warrant
Shares Surplus Reserve Deficit Total
Balance, January 1, 2016 $ 6,938,232 2,516,946$% 4,303,524 $ (11,007,406)% 2,751,296
Common shares issued for cash 103,200 - - - 103,200
Exercise of options 10,225 (10,225) - - -
Stock-based compensation - 156,417 - - 156,417

Net loss for the period - -

(1,767,650) (1,767,650)

Balance, June 30, 2016 $ 7,051,658 2,663,138%

4,303,524 $ (12,775,056} 1,243,263

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ABcann Global Corporation (formerly Panda Capite.)

Condensed Interim Consolidated Statements of CasHdws
(Expressed in Canadian Dollars)

For the periods ended

June 30, June 30,
2017 2016
Cash flow from operating activities
Net loss $ (14,461,642)$ (1,767,650)
Add (deduct) items not involving cash
Accretion and accrued interest 1,403,139 244,589
Amortization and depreciation 528,849 544,228
Stock-based payments 976,421 156,416
Issuance of shares in exchange for services 332,500 -
Gain on biological transformation (1,237,474) (760,689)
Non-cash listing costs 5,329,383 -
Loss (gain) on change in fair value of derivatiedility 1,744,730 (249,597)
Change in non-cash working capital
Accounts receivable (99,933) (11,062)
Other receivables (245,895) 289,640
Inventory 388,485 (89,395)
Prepaid expenses (53,758) 3,471
Accounts payable and accrued liabilities (146,616) 463,539
(5,541,811) (1,176,510)
Cash flow from financing activities
Private placement of shares, net of issuance costs 12,311,742 103,200
Advances from (to) related parties (4,000) 1,004
Issuance of convertible debentures, net of issueosis 14,965,026 445,578
Exercise of options 59,392 -
Exercise of warrants 6,029,894 -
Exercise of broker warrants 420,456 -
Receipt (repayment) of mortgages payable (350,000) 65,868
Receipt (repayment) of loan payable (100,000) 709,500
33,332,510 1,325,150
Cash flow from investing activities
Investment in property and equipment (1,283,619) (25,362)
Investment in intangible assets - (35,000)
Net cash acquired in reverse acquisition 566,688 -
Issuance of loan receivable (1,628,998) -
Proceeds from mortgage receivable 1,954 626
(2,343,975) (59,736)
Increase in cash 25,446,724 88,904
Cash, beginning of period 1,369,867 21,420
Cash, ending of period $ 26,816,591 $ 110,324

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finardali statements
For the three and six months ended June 30, 2017 (Unaudited)

1. Nature of operations

ABcann Global Corporation (“ABcann” or the “Compdany(formerly Panda Capital Inc. (“Panda”)) was
incorporated under the Canada Business Corporafich®n April 12, 2007. The Company’s principal mess
activity is the manufacturing and distribution oédical cannabis under a license issued by Healttadato the
Company’s wholly-owned subsidiary, ABcann Medictéic. (“ABcann Medicinals”). ABcann’s registereffice

is located at 126 Vanluven Road, Napanee, Ontario.

On April 28, 2017, the Company completed a revéakeover transaction, pursuant to which ABcann Idiedis
amalgamated with a wholly-owned subsidiary of th@mpany (note 4). The Company’s common shares ressume
trading on the TSX Venture Exchange (the “TSXV"denthe symbol “ABCN” on May 4, 2017.

These unaudited condensed interim consolidateahdinhstatements were authorized for issue by thmgany’s
Board of Directors (the “Board”) on August 25, 2017

2. Basis of presentation
(a) Statement of compliance

The Company’s condensed interim consolidated filgnstatements have been prepared in accordande wit
International Accounting Standards (“IAS”) 34, “énim Financial Reporting”. These financial statetseto not
include all notes of the type normally includedhiitthe annual financial report and should be rieacbnjunction
with the audited financial statements of the Comptor the year ended December 31, 2016, which Hmaen
prepared in accordance with International FinanBieporting Standards (“IFRS”) as issued by therhatgonal
Accounting Standards Board (“IASB”) and Interpritas of the IFRS Interpretations Committee (“IFR)C”

(b) Basis of presentation

These condensed interim consolidated financiaéstants have been prepared on a historical cost basept for
certain financial instruments and biological assbts are measured at fair value, as detailed enGbmpany’s
accounting policies.

(c) Functional and presentation currency

The Company and its subsidiaries’ functional cuckeras determined by management is the Canadidar dbhese
condensed interim consolidated financial statemamgresented in Canadian dollars.

(d) Principles of consolidation

The Company consolidates its interest in entitiédéciv it controls. Control is defined by the powergovern an
entity’s financial and operating policies so asbt able to obtain benefits from its activities. | itercompany
balances and transactions have been eliminated.

(e) Use of estimates and judgments

The preparation of financial statements requiresagament to make judgments, estimates and assursitiat
affect the application of policies and reported ante of assets and liabilities, and revenue ancresgs. The
estimates and associated assumptions are basddtarichl experience and various other factors #ratbelieved
to be reasonable under the circumstances, thetsestulwhich form the basis of making the judgmeak®ut
carrying values of assets and liabilities that ok readily apparent from other sources. Actualiltesmay differ
from these estimates.

Management has applied significant estimates asuhgstions related to the following:



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finardali statements
For the three and six months ended June 30, 2017 (Unaudited)

Biological assets and inventory

Management is required to make a number of estanatecalculating the fair value of biological asseind
harvested cannabis inventory. These estimatesdaciunumber of assumptions such as estimatingtdge of
growth of the cannabis, harvesting costs, sale pand expected yields.

Derivative liability

Convertible debentures may result in a variable emof the Company’s common shares being issued on
conversion and therefore may be considered a divévigability measured at fair value.

The Company uses the Black-Scholes model and aeéviBatlo simulation to estimate fair value at eagborting
date. The key assumptions used in the model arexghected future volatility in the price of the Quamy’s shares,
the price of the Company’s shares and the expdif¢ealf the convertible debenture.

Fair value of stock options

Determining the fair value of stock options on tip@nt date, including performance based optionguires
judgment related to the choice of a pricing motie, estimation of stock price volatility and thepegted term of
the underlying instruments. Any changes in thenegties or inputs utilized to determine fair valueldaresult in a
significant impact on the Company’s reported opegatesults, liabilities or components of shareleodd equity.
The key estimates used by management are the [sticekvolatility, expected life of the options, asidare price.

3. Significant accounting policies
These condensed interim consolidated financiakestahts have been prepared following the same atiogun
policies used in the preparation of the auditedrimal statements of the Company for the year edDusedmber 31,

2016.

New standards, amendments and interpretationset@dppted

The Company implemented the following amendmentshfe annual period beginning on January 1, 2016:
Amendmentsto IAS 16 and IAS 41
IAS 16 “Property, Plant and Equipment” and IAS #4gficulture” are amended to:

* include ‘bearer plants’ within the scope of IASH8her than IAS 41, allowing such assets to be @wued
for as property, plant and equipment and measuréaiti@l recognition on a cost or revaluation lsaBi
accordance with IAS 16;

» introduce a definition of ‘bearer plants’ as a tigi plant that is used in the production or supply o
agricultural produce, is expected to bear prodacerfore than one period and has a remote likelihafod
being sold as agricultural produce, except fordanotal scrap sales; and

» clarify that produce growing on bearer plants remavithin the scope of IAS 41.

These amendments did not require any significambghs to the Company’s accounting practices.

A number of new standards and amendments to stdsdend interpretations have not been applied ipgvieg
these consolidated financial statements, as sdiaboryv:

 IFRS 9, Financial Instruments, addresses the classification, measurement arahmition of financial
assets and financial liabilities. The complete ierf IFRS 9 was issued in July 2014. It replaties
guidance in IAS 39 that relates to the classifaratand measurement of financial instruments. IFRS 9
retains but simplifies the mixed measurement madel establishes three primary measurement catsgorie
for financial assets: amortized cost, fair valumtiyh other comprehensive income (OCI) and faiueal
8



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finardali statements
For the three and six months ended June 30, 2017 (Unaudited)

through profit or loss. The basis of classificatd®pends on the entity’s business model and thieaminal
cash flow characteristics of the financial assatestments in equity instruments are required to be
measured at fair value through profit or loss wiith irrevocable option at inception to present ¢gieasnn

fair value in OCI not recycling. There is now a nexpected credit losses model that replaces theried
loss impairment model used in IAS 39. For finantatilities, there were no changes to classifmat@nd
measurement except for the recognition of changesvin credit risk in other comprehensive income, fo
liabilities designated at fair value through prafit loss. The standard is effective for accounfiegiods
beginning on or after January 1, 2018. Early adwopis permitted.

 IFRS 15, Revenue from Contracts with Customers, deals with revenue recognition and establishes
principles for reporting useful information to usef financial statements about the nature, amdumityg
and uncertainty of revenue and cash flows arisioghfan entity’s contracts with customers. Reversue i
recognized when a customer obtains control of gamwdservices and thus has the ability to directube
and obtain the benefits from the goods or servitbs. standard replaces IAS IRgvenue, and IAS 11,
Construction Contracts, and related interpretations. The standard iscgée for annual periods beginning
on or after January 1, 2018 and earlier adoptigreisnitted.

* In January 2016, the IASB issued IFRS [L&ases, which will replace IAS 17| eases. Under IFRS 16, a
contract is, or contains, a lease if the contraoteys the right to control the use of an iderti@sset for a
period of time in exchange for consideration. Unbhe$ 17, lessees were required to make a distinctio
between a finance lease and an operating leas&. 1lBRhow requires lessees to recognize a leashtyiab
reflecting future lease payments and a right-of-aseet for virtually all lease contracts. Therears
optional exemption for certain short-term leased kases of low value assets; however, this exempti
can only be applied by lessees. The standardastefé for annual periods beginning on or afterudan 1,
2019, with earlier adoption permitted if IFRS 1%iso adopted.

The Company has yet to assess the impact of theseasds. Other accounting standards or amendn@eaissting
accounting standards that have been issued, bat funre effective dates, are either not applicabsleare not
expected to have a significant impact on the Compgaconsolidated financial statements.

4. Reverse acquisition

In April 2017, the Company completed a three-cagdesmalgamation among the Company, ABcann Medginal
and a wholly-owned subsidiary of the Company inocoapged solely for the purpose of completing the
amalgamation, resulting in ABcann Medicinals beaggna direct, wholly-owned subsidiary of the Compahke
amalgamation constituted a reverse acquisitiorhefGompany by ABcann Medicinals, with the Compamsir{g
the legal parent) as the accounting acquiree anchAB Medicinals (being the legal subsidiary) asabeounting
acquirer. In connection with the closing of theame acquisition, the Company changed its hameARcann
Global Corporation”.

In connection with the completion of the reversguasition, the Company acquired all of the issued autstanding
shares of ABcann Medicinals in exchange for theidese of one common share of the Company for each
outstanding Class “A” common share of ABcann Methts. Each of the previously issued stock optiond a
warrants to purchase Class “A” common shares ofalBcMedicinals are now exercisable to acquire @mencon
share of the Company.

This transaction has been accounted for as a eaeruisition that does not constitute a businestnation. The
purchase price allocation for the Panda assetsrachand liabilities assumed was determined aevia!



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finardali statements
For the three and six months ended June 30, 2017 (Unaudited)

Consideration transferred

5,312,500 common shares at $0.80 per share $ 4,250,000
2,500,000 warrants exercisable at $0.24 per warrant 1,508,398
$ 5,758,398
Net assets acquired
Cash $ 566,688
Accounts payable and accrued liabilities (137,673)
429,015
Excess attributed to cost of listing 5,329,383
$ 5,758,398
Listing cost:
Excess attributed to cost of listing $ 5,329,383
Legal 290,594
Consulting fees 266,003
Finder's fee 320,000
Other 14,839
$ 6,220,819

For accounting purposes, these financial statemefiest a continuation of the financial positimperating results

and cash flows of the Company’s legal subsidiafyc&nn Medicinals.

5. Other receivables

June 30, 2017

December 31, 2016

HST recoverable $

6. Inventory

Inventory is comprised of the following:

350,681%

104,7¢

June 30, 2017

December 31, 2016

Harvested cannabis $

2,318,442%

1,335,9.

Inventory recognized as an expense in cost of $atebe three and six months ended June 30, 2@k73473,306

(2016 — $30,260) and $388,486 (2016 — $33,025)eaively.

10



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finardali statements
For the three and six months ended June 30, 2017 (Unaudited)

7. Biological assets

The Company’s biological assets consist of med@zainabis plants. The continuity of biological assist as
follows:

Amount

Balance, December 31, 2014 $

Increase in fair value less costs to sell duedtnbical transformation 706,993
Transferred to inventory upon harvest (447,194)
January 1, 2016 $ 259,799
Increase in fair value less costs to sell duedtnbical transformation 1,726,537
Transferred to inventory upon harvest (1,492,261)
Balance, December 31, 2016 $ 494,075
Increase in fair value less costs to sell duedtobical transformation 1,237,474
Transferred to inventory upon harvest (1,371,005)
Balance, June 30, 2017 $ 360,544

The significant assumptions used in determiningféivevalue of medical cannabis plants are as ¥aito
e Yield by plant; and
» Percentage of costs incurred to date comparedettothl costs to be incurred are used to estinhetdatir
value of growing plant.

The Company'’s estimates are, by their nature, stibjechange. Changes in the anticipated yield vglleflected in
future changes in the gain or loss on biologicakts

8. Property, plant and equipment

Building and Computer  furniture & Production

Land improvements equipment equipment equipment Vehicles Fencing Total
Cost
At December 31,2015  $ 515,778% 2,449,298 $ 18,891 $ 142,339% 3,470,626 $ 112,080 $ 86,104 $ 6,795,116
Additions 473 - 14,84¢ 111,97 69,15¢ - - 196,45:
Disposals -
At December 31, 2016 516,251 2,449,298 33,739 254,311 3,539,784 112,080 86,104 6,991,567
Additions 193,26¢ 217,39. 11,82¢ 11,50 1,233,441 - - 1,667,43:
Reclassification - - - (100,386) 100,386 - - -
At June 30, 2017 $ 709,515% 2,666,690 $ 45,567 $ 165,428 % 4,873,616 % 112,080 $ 86,104 $ 8,659,000
Accumulated depreciation
At December 31,2015  $ -$ 85,977% 14321 % 40,128 $ 366,099 $ 54,238 $ 11,409 $ 572,172
Expense for the ye - 171,95! 13,15¢ 39,61¢ 701,04: 37,36( 8,61( 971,73¢
Disposals - - - - - - - -
At December 31, 2016 - 257,932 27,479 79,743 1,067,140 91,598 20,019 1,543,911
Expense for the period - 106,211 5,493 5,882 380,291 9,791 4,306 511,974
Disposal - - - - - - - -
At June 30, 2017 $ -$ 364,143% 32972 % 85,625 % 1,447,431$% 101,389 $ 24,325 $ 2,055,885

Net book value

At December 31, 20!
At December 31, 2016
At June 30, 2017

515,77¢ $ 236332 $ 4570 $ 102,21: $ 3,10452 $ 57,84: $ 74,69t $ 6,222,94.
516,251 2,191,366 $ 6,260 $ 174568% 2,472,644 $ 20,482 $ 66,085 % 5,447,656
709,515% 2,302,547 $ 12,595 $ 79,803 % 3,426,185% 10,691 $ 61,779 $ 6,603,115

®* H B
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ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finarali statements
For the three and six months ended June 30, 2017 (Unaudited)

9. Intangible assets

Work flow technology

Cost

At December 31, 2015 $ 150,000
Additions 40,00(
At December 31, 2016 $ 190,000
Additions -
At June 30, 2017 $ 190,000

Accumulated depreciation

At December 31, 2015 $ 85,000
Expense for the ye 61,25(
At December 31, 2016 $ 146,250
Expense for the peri 16,87¢
At June 30, 2017 $ 163,125

Net book value

At December 31, 20: $ 65,00(
At December 31, 2016 $ 43,750
At June 30, 2017 $ 26,875

10. Mortgages payable

June 30, 2017 December 31, 2016

Mortgages payable at 8.5% per annum $ -$ 350,0C
Current - 350,0C
Total $ -$ 350,0C

The mortgages payable were secured by first chavge certain specified properties. During the peéaded June
30, 2017, the Company repaid the mortgages in fiolérest expense on mortgages payable for the tane six
months ended June 30, 2017 was $6,920 (2016 - &30add $14,357 (2016 - $80,743), respectively.

12



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finarali statements
For the three and six months ended June 30, 2017 (Unaudited)

11. Shareholders’ equity (deficiency)

Authorized share capital

The Company is authorized to issue an unlimitedlemof common shares.

Outstanding share capital

Number of shares Amount
Balance, December 31, 2015 64,311,508 $ 6,938,232
Common shares issued for c 224,78 118,20
Common shares issued for serv 244 .84 100,41
Exercise of optior 25,00 10,22
Balance as at December 31, 2016 64,806,139 $ 7,167,069
Common shares issued for cash, net of issuana 17,675,09 11,651,46
Common shares issued for serv 430,48 332,50
Partial conversion of Officer Debent 1,512,19 542,87
Partial settlement of loans paye 2,409,23 668,22
Conversion of 2015 Debenti 5,747,27 2,647,96
Exercise of optior 833,17 462,55
Exercise of broker warrat 1,025,58 857,17
Exercise of warran 9,241,76 7,719,49
Shares issued pursuant to the acquisition of F 5,312,50 4,250,00
Balance as at June 30, 2017 108,993,445 $ 36,299,321

Six months ended June 30, 2017

In January 2017, the Company received gross precee$990,000 from the issuance of 2,414,633 comshames
and 2,414,633 warrants, each of which is exercisattb one common share at a price of $0.50 andex@ years
from issuance.

In January 2017, the Company issued 30,488 comimanes valued at $0.41 per share for services redder

In April 2017, the Company completed a private plaent of 14,750,000 subscription receipts at aepoic$0.80
per subscription receipt for gross proceeds of &11,000. Each subscription receipt was immediatelyverted
into one common share on the same date as the etompbf the private placement. Share issuances custsisted
of $478,257 paid in cash, $408,370 paid via isseai&10,462 common shares, and 929,250 brokeawareach
of which entitles the holder to purchase one comstware at $0.80 until April 28, 2019. The brokernaats were
valued at $285,352 and have been recorded in shlderl’ equity under warrant reserve.

In April 2017, in conjunction with the closing dféd reverse acquisition (note 4), a finders’ fe&20,000 was paid
via issuance of 400,000 common shares, and hasrbeerded as listing costs.

During the period ended June 30, 2017, $620,00b@Officer Debenture (as defined in note 18) wasverted
into 1,512,195 common shares at a conversion pfi§®.41 per share.

During the period ended June 30, 2017, the Comjssued 2,409,235 common shares valued at $0.4%haee
pursuant to settlements of certain loans payalute(h6).

In conjunction with the closing of the reverse dsijion, the 2015 Debenture (as defined in notevi&3 converted
into 5,747,271 common shares.

As part of the reverse acquisition, 5,312,500 comrsbares were retained by Panda shareholders. Bhases
were valued at $0.80 for a total of $4,250,000.

13



ABcann Global Corporation (formerly Panda Capite.)

Notes to the condensed interim consolidated finarali statements
For the three and six months ended June 30, 2017 (Unaudited)

Year ended December 31, 2016

During 2016, 25,000 stock options were exerciséd @@mmon shares for nominal proceeds. In additd®,225
of contributed surplus attributable to the exemtisptions was reclassified to share capital.

During 2016, the Company issued 224,787 commoresHar gross proceeds of $118,200.

During 2016, the Company issued 244,844 commoreshaalued at $0.41 per share for settlement ofnerging
and other services rendered to the Company.

Warrants

Each warrant entitles the holder to purchase a comshare at a set price and is exercisable atptienoof the
holder for a set period of time.

The warrant details of the Company are as follows:
Number of Weighted average
warrants  exercise price

Outstanding, December 31, 2015 20,838,147 $0.61
Issued in conjunction with amendment of 10% intepearing loan (note 16) 7,768,000 $0.41
Outstanding, December 31, 2016 28,606,147 $0.5¢
Issued during private placement 2,414,633 $0.50
Issued in conjunction with partial settlement @frie payable 2,409,235 $0.5(
Issued pursuant to reverse acquisition 2,500,000 $0.2¢
Issuance of broker warrants 929,250 $0.8(
Issued pursuant to 2016 Debenture 3,906,250 $0.8(
Penalty warrants issued for no consideration 500,000 $0.8(
Exercise of warrants (9,241,766) $0.62
Exercise of broker warrants (1,025,585) $0.41
Outstanding, June 30, 2017 30,998,164 $0.55

During the six months ended June 30, 2017, the @omfssued 2,414,633 warrants as part of a priviaeement
offering. Each warrant is exercisable into one camrshare at a price of $0.50 per share for 2 yeans the date
of issuance. The fair value of these warrants v&&I®28. Pursuant to the reverse acquisition, tmgany issued
2,500,000 warrants exercisable at $0.24, expirigga@8s from the date of issuance. The fair valudhe$e warrants
was $1,508,398.

During the six months ended June 30, 2017, the @omnpssued 2,409,235 warrants pursuant to settlenn
certain loans payable (note 16). Each warrant ésaisable into one common share at a price of $pes0share for
2 years from the date of issuance. The fair vafithese warrants was $319,561.

During the six months ended June 30, 2017, the @ompgreed to extend the life of 1,025,585 outstandroker
warrants while modifying the terms such that therasts were exercisable at $0.41 for common shandg
(removing the additional warrant). These brokerramts were exercised into 1,025,585 common sharegréss
proceeds of $420,490, with the remainder beingaesed in April 2017.

In conjunction with the closing of the reverse asition (note 4), the Company issued 3,906,250 avds pursuant

to terms of the 2016 Debentures (as defined in @8)e Each warrant is exercisable into one comnt@resat a
price of $0.80 per share for 2 years from the datssuance. These warrants were part of the deres8ability that

was recognized with respect to the 2016 Debentaneswere valued at $1,199,522 at the time of issiamhe
Company also issued 500,000 penalty warrants with dame terms pursuant to the 2016 Debentureseas th
Company did not complete its go-public transactipna certain date. These penalty warrants wereedaht
$153,539 and have been expensed in the period.
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Notes to the condensed interim consolidated finarali statements
For the three and six months ended June 30, 2017 (Unaudited)

The Company also issued 929,250 broker warrant$, @which is exercisable into one common shaemice of
$0.80 per share for 2 years from the date of isstiafhese broker warrants were valued at $285,352.

In 2016, 7,768,000 warrants were issued in conjanatith the amendment of a 10% interest bearing gee note
16). The fair value of the warrants was $121,887.

The fair value of each group of warrants on the dmanted was estimated using the Black-Scholemtiah model.
The following assumptions were used:

June 30, 2017 2016
Volatility 70% 70%
Risk-free interest ra 0.72t01.17% 1.06%
Expected life (year 2 to 3 years 5 year
Dividend yielc Nil Nil
Forfeiture rat 0% 0%
Share pric $0.24 to $0.80 $0.41

The following table presents information relatedMarrants at June 30, 2017:

Number of  remaining life
Weighted average exercise price Warrants (years)
$0.55 30,998,164 1.94

Employee options

The Company has stock based compensation arrangenteencourage ownership of the Company's common
shares by its officers, directors, employees anmthitcenon-employees. The maximum number of comniwares
granted, vesting period and contractual life ofagp&ons under these arrangements shall be detednfiom time to
time by the Board. The exercise price for eachowmpshall be determined by the Board based on themarket
value of the shares on the date of grant as egihiataccordance with a valuation model approvethbyBoard.

The following table summarizes the stock optionvatgt

Weighted average
Number of Options  exercise price

Outstanding, December 31, 2015 4,765,000 $0.46
Granted 3,940,122 $0.34
Forfeited (50,000) $0.41
Exercised (25,000) $0.001
Outstanding, December 31, 2016 8,630,122 $0.40
Granted 1,779,000 $0.65
Exercised (833,171) $0.07
Cancelled (300,000) $0.50
Outstanding, June 30, 2017 9,275,951 $0.48

During the three and six months ended June 30, ,2&7Company recognized $266,016 (2016 - $54,684)
$369,516 (2016 - $156,416) of stock-based compiemsetlated to stock options, respectively.

During the six months ended June 30, 2017, 833s1ladk options were exercised into common shareprfmceeds
of $59,392. $403,160 of contributed surplus attable to the exercised options was reclassifieshtre capital.
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During the six months ended June 30, 2017, the @oam@and an optionee agreed to cancel 300,000 prayio
vested and outstanding options. The cancelled aptiad an exercise price of $0.50 and were origirsat to
expire in March 2019.

During the six months ended June 30, 2017, the @osngranted 1,779,000 stock options, exercisalsledmmon
shares at a weighted average exercise price ob%ie6 share, vesting over 12 months. The optiopge% years
from the date of grant. The fair value of theseayst was $662,722.

In 2016, 3,940,122 stock options were granted, \8i{840,122 vesting immediately upon the grant datee
remaining balance of the options granted vest @weonths. The options had an aggregate fair val$d @41,816.
25,000 options were exercised in 2016 for nomimateeds. In addition, $10,225 of contributed swstiributable
to the exercised options was reclassified to sbapéal.

The fair value of each group of options on the dpgted was estimated using the Black-Scholesatialu model.
The following assumptions were used:

June 30, 2017 2016
Volatility 70% 70% to 809
Risk-free interest ra 0.85% 10 1.17% 1.06% to 1.39¢
Expected life (year 5 years 5to 10 yeal
Dividend yielc Nil Nil
Forfeiture rat 0% 0%
Share pric $0.41 to $0.80 $0.41 or $0.5

The following table presents information relatedtock options at June 30, 2017:

Weighted average

Weighted average exercise price Number of Optionsemaining life (years) Vested

$0.41 5,996,951 4.70 5,596,951
$0.50 2,200,000 1.72 2,500,000
$0.80 1,079,000 4.84 179,833
Balance as at June 30, 2017 D51 4.01 8,276,784

12. Derivative liability
2015 Debentures

The 2015 Debentures (see note 18) issued by thep@myncontain down round protection on the conversio
feature. If the down round protection is enactdwré will be variability in the number of sharesuesd. In
accordance with IFRS, a contract to issue a vaiabmber of shares fails to meet the definitioeadity and must
instead be classified as a derivative liability aneasured at fair value with changes in fair vakmognized in the
consolidated statements of loss and comprehenssgedt each period-end. The derivative liabilityl witimately
be converted into the Company’s equity (common ed)awhen the convertible debenture is convertedyilbbe
extinguished on the repayment of the debentures,vah not result in the outlay of any additionahgh by the
Company.

The Company used a Monte-Carlo simulation and tlaekB8Scholes model to estimate fair value of thevddive
liability with respect to the 2015 Debentures athreaeporting date. This is a Level 3 recurring fa&lue
measurement (note 21). The key Level 3 inputs bsethanagement to determine the fair value are xpeaed
future volatility in the price of the Company’s sba and the expected life of the 2015 Debentures.
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The following assumptions were used:

April 28, 2017* December 31, 2016 Third tranche Second tranche Farsthe
Volatility 70% 70% 80% 80% 80%
Risk-free interest rate 0.72% 0.52% 0.41% 0.60% 0.66%
Expected life (years) 0.54 years 0.86 years 1.84 years 1.95 years 2 years
Share price $0.41 $0.53 $0.41 $0.41 $0.41

*Date of conversion

Upon initial recognition, the Company recorded a\dive liability of $706,835 in 2015 and $278,4i#62016, and
expensed related transaction costs of $50,765 &0 $, respectively. During the three and six msmthded June
30, 2017, the Company recorded a gain of $67,88462 $87,148) and a loss of $398,113 (2016 — géin
$249,597) on revaluation of the derivative lialilitn conjunction with the closing of the reversmaisition, the
2015 Debentures were converted into 4,314,677 camslmres and 1,432,594 warrants, each of which was
exercisable into one common share at $0.21 pereshad was to expire 2 years from the issuance ddte.
warrants were immediately exercised. The Compaogrded $981,473, representing the fair value oftérévative
liability at the conversion date, as share capital.

2016 Debentures

The 2016 Debentures (see note 18) can be convartibe option of the holder to common shares airaversion
price equal to a 20% discount to the transactigcepassigned to each share of the Company on ctimplef a
proposed go-public transaction. As the conversidcepdepends on the go-public price, there is Wéifg in the
number of shares that may be issued. ThereforeCdingpany has classified this instrument as a diévivéiability.
The Company used the Black-Scholes model to estiiat fair value of the derivative liability witlegpect to the
2016 Debentures at each reporting date. This isv&IL3 recurring fair value measurement (note Z2hg key Level
3 inputs used by management to determine the fdinevare the expected future volatility in the eriaf the
Company’s shares and the expected life of the Zientures. The following assumptions were used:

April 28, 2017 December 31, 2016

Volatility 70% 70%
Risk-free interest ra 0.72% 0.75%
Expected life (year 1.47 years 1.50 year

With respect to the 2016 Debentures, upon initedognition, the Company recorded a derivative liighof
$3,660,996 and expensed $45,808 in transactiors.cDsiring the three and six months ended June BD7,2he
Company recorded a gain of $28,041 and a loss 48,883 on revaluation of the derivative liabilitigrch 2016 -

$nil and $nil), respectively. At the closing of theverse acquisition, these notes were replacdu matv notes on
substantially the same terms (note 18), with theveesion price affixed. As a result, the Compamglassified the
derivative liability of $2,691,000, representing tfair value of the conversion feature, to contélousurplus. The
Company also issued 3,906,250 warrants pursuamértos of the 2016 Debentures (note 11). The Company
reclassified $1,199,522 of the derivative liabilitgpresenting the fair value of the warrants attiime of issuance,

to warrant reserve.

2017 Debentures

The 2017 Debentures (see note 18) issued by thep@myncontain down round protection on the conversio
feature. If the down round protection is enactdwre will be variability in the number of sharesued. In
accordance with IFRS, a contract to issue a variabimber of shares fails to meet the definitioeadity and must
instead be classified as a derivative liability an€asured at fair value with changes in fair vakmgnized in the
consolidated statements of loss and comprehenssgedt each period-end. The derivative liabilityl witimately
be converted into the Company’s equity (common esjawhen the convertible debenture is convertedyilbibe
extinguished on the repayment of the debentures,vét not result in the outlay of any additionahsh by the
Company.
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The Company used the Black-Scholes model to estitiat fair value of the derivative liability witlespect to the
2017 Debentures at each reporting date. This isv&IL2 recurring fair value measurement (note Zhg key Level
2 inputs used by management to determine the fdinevare the expected future volatility in the eriaf the
Company’s shares and the expected life of the Zl¥entures. The following assumptions were used:

June 30, 2017December 31, 2016

Volatility 70% n/e
Risk-free interest ra 0.72% to 1.05% n/e
Expected life (year 2.83 -3.00 years n/e

With respect to the 2017 Debentures, upon initedognition, the Company recorded a derivative ligbbf
$4,507,687 and $50,000 in transaction costs. Dutiegthree and six months ended June 30, 2017Cdngpany
recorded a loss of $991,639 on revaluation of #révdtive liability (March 2016 - $nil).

13. Commitments and contingencies
Litigation

In the normal course of business, the Company neaynbolved in legal proceedings, claims and assestsn
arising in the ordinary course of business. Sucltersare subject to many uncertainties, and outésoare not
predictable with assurance. Legal fees for suchtarsmtare expensed as incurred and the Companyescéou
adverse outcomes as they become probable and biima

The Company has been named a defendant in ceegdh ctions. Management is of the opinion thatethe a
strong defense against the claims. Accordinglypravision for losses has been reflected in the @aatsoof the
Company for this matter. Furthermore, for one of fegal actions, a co-defendant has signed an inidgm
agreement, dated December 12, 2014, agreeing éminidy and hold harmless the Company from and agailh
costs, damages, losses and liabilities arising ftwerlegal action.

Commitments
Effective January 1, 2015, the Company entered antesearch contract with the University of Guelgtich will
continue for a term of the earlier of three yearshe completion of the project. The estimated paynschedule is

as follows:

2017 $184,000
2018 $287,000

14. Loans receivable

June 30, 2017December 31, 2016

Loan receivable from third party $ 1,628,998 $ 160,000
Loan receivable from employees - 18,050
Less: allowance on loans receivable - (178,050)
Loans receivable balance $ 1,628,998% -

During the three months ended June 30, 2017, tlep@oy advanced $1,221,615 (2016 - $nil) to entit@mwrolled
by an officer of a subsidiary of the Company to@ep the Company’s German cannabis business. Tveneds
are interest free and due on demand.

15. Mortgage receivable

As part of a disposition of property, the Compaaogk back a mortgage in the amount of $100,000 hieairs
interest at a rate of 8%, with monthly payment$$3 on account of principal and interest, commendipril 30,
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2015. The mortgage was originally due March 31,728i4d was extended from its original maturity fooener 180
days.

16. Loans payable

June 30, 2017December 31, 2016

12% interest bearing loan owed to a director aftzsgliary of the Company,

repayable at the discretion of the Comj 100,000 350,00
5% interest bearing loan owed to an officer of@menpany, repayable at

the discretion of the Compe - 481,86
5% interest bearing loan repayable at the diseretisghe Compar - 150,00
7% interest bearing loan repayable upon a go-ptrdlitsaction - 100,00
Loan payable balance $ 100,000% 1,081,86

The Company recognized $8,087 (2016 - $15,808)$dric229 (2016 — $44,099) of interest expense itkai¢hese
loans for the three and six month periods ended 3002017, respectively.

During the six months ended June 30, 2017, the @omsettled $250,000, plus accrued interest, ofli2¥h
interest bearing loan owed to a director of the @any (note 16), via the issuance of 728,634 comsamames and
728,634 warrants to purchase 728,634 common shaf®50 per share. The warrants expire 2 years the date
of issuance.

During the six months ended June 30, 2017, the Gompettled $481,863, plus accrued interest, obffdnterest
bearing loan owed to an officer of the Company €nd6), via the issuance of 1,282,873 common shanes
1,282,873 warrants to purchase 1,282,873 commaresla $0.50 per share. The warrants expire 2 yearsthe
date of issuance.

During the six months ended June 30, 2017, the @osnpettled $150,000, plus accrued interest, obflanterest
bearing loan owed to an arm’s length party (notg Y& the issuance of 397,728 common shares aiiq739
warrants to purchase 397,728 common shares at $&bB8hare. The warrants expire 2 years from the dh
issuance.

During the six months ended June 30, 2017, the @osnpepaid the 7% interest bearing loan at theirgdosf the
reverse acquisition.

17. Related party transactions

(&) The Company is owed $4,500 at June 30, 2017 froncaAB Medical Distributors Inc., a company under
common control (2016 - $20,457).

(b) The Company is owed $1,628,998 (2016 - $nil) framites controlled by an officer of a subsidiary tbe
Company.

(c) The Company is owed $19,957 (2016 - $nil) at JUhe2B817 from a director of the Company.

(d) Key management includes directors and officerdnef@Company. Compensation awarded to key management
was comprised of the following:

3 months endec 3 months ende 6 months endec 6 months ende
June 30, 2017 June 30, 2016  June 30, 2017 June 30, 2016

Short-term $ 287,670% 131,26 $ 455,746% 286,90
Share-based payments 481,245 54,684 490,487 266,24
Total $ 768,915% 185,953% 946,233% 553,15
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18. Convertible debentures
2015 Debentures

On November 10, 2015, the Company entered intayegeanent to issue convertible debentures of ud {608,000
(the “2015 Debentures”). The 2015 Debentures buterést at 12% per annum, with accrued interestpaimgipal
payable 2 years from the date of issuance. The MHEentures and accrued interest could be conveitede
option of the holder to common shares at a conwerprice of $0.41 per share. The 2015 Debenturetao®d a
down round adjustment provision, which adjusteddbeversion price if securities were issued atfégctve price
per share that was lower than the stated convegsior. This down round adjustment provision wassitdered a
derivative liability, which was initially valued &#706,835 in 2015, with an additional $278,447 tle tranche
issued during 2016 (note 12).

In addition, subject to the conversion of the 20Ebentures to shares, the Company was requiredie a warrant
to purchase common shares for gross proceeds &, @3D for that number of shares that, when takeh thie
number of shares issued under the conversion Q& Debenture and the exercise of the warrant)du@sult in
the weighted average purchase price for each conshare issued to the debenture holder being equtiea
conversion price less $0.05.

The 2015 Debentures were automatically convertéd @ommon shares in connection with the closinghef
reverse acquisition (note 4).
2016 Debentures

On October 13, 2016, the Company issued seniorregcaonvertible debentures of $5,000,000 (the “2016
Debentures”), maturing October 13, 2018. The 20&bdhtures bear interest at 10% per annum, payabhe s
annually beginning December 31, 2016. Upon a gdiptdansaction, the 2016 Debentures can be coadet the
option of the holder to common shares at a converprice equal to a 20% discount to the go-pubticep In
addition, 3,906,250 warrants were issued upon rdpsi a transaction, at an exercise price equgbugmic price.
The warrants will expire 24 months from their dateissue. In conjunction with the closing of theveese
acquisition (note 4), the 2016 Debentures wereagal with debentures on substantially the samestefime new
face value of the note was $5,262,500 to reflediuision of accrued interest from the date of isseaas part of the
new principal amount. The Company did not constterreplacement as a substantial modification ¢éodtiginal
2016 Debentures.

Officer Debenture

During 2016, the Company amended the terms of a ib@&fest bearing loan, which was outstanding toficer
and director of the Company (the “Officer Debenturdhe Officer Debenture and accrued interest ta&n
converted at the option of the holder to commoneshat a conversion price of $0.41 per share. dta face value
of the loan amended, including accrued interess $5442,000. The Company initially recognized $1,332 as
the fair value of the Officer Debenture, and $183,%as initially recognized in contributed surplish respect to
the value of the warrants and conversion featunecdnjunction with this amendment, the Company €dsu
7,768,000 warrants to the officer and director énbit). During the six months ended June 30, 20870 $00 of the
Officer Debenture was converted into 1,512,195 comshares.

2017 Debentures

On April 28, 2017, the Company issued senior seturenvertible debentures of $15,000,000 (the “2017
Debentures”), maturing April 28, 2020. The 2017 Batinres and accrued interest can be convertec aption of
the holder to common shares at a conversion pfi§d.04 per share, subject to adjustment as prdvide¢he 2017
Debentures. The 2017 Debentures contained a dowmdradjustment provision, which adjusted the cosieer
price if securities were issued at an effectiveg@iper share that was lower than the stated cdowepsice. This
conversion feature with down round adjustment fgiovi was considered a derivative liability, whichsainitially
valued at $4,507,687 at issuance, with a loss 8189 recognized in the period with respect toctenge in fair
value of the derivative liability.
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Officer

2015 Debentures 2016 Debentures Debentures 2017 Debentures Total
Balance, December 31, 2015 $ 360,77 $ - $ - $ -$ 360,77
Amounts issued 450,000 5,000,000 1,442,000 - 6,892,000
Less: allocated to derivative liability (278,447) (3,660,995) - - (3,939,442)
Less: allocated to equity component - - (169,983) - (169,983)
Less: deferred tax liability - - (61,286) - (61,286)
Less: issuance costs (4,321) (16,754) (4,194) - (25,269)
Accretion 380,376 220,566 9,164 - 610,106
Accrued interest 192,551 - - - 192,551
Balance, December 31, 2016 $ 1,100,93 $ 154281 $ 1,215,70 $ -$ 3,859,45
Amounts issued - - - 15,000,000 15,000,000
Less: allocated to derivative liability - - - (4,507,687) (4,507,687)
Less: issuance costs - - - (34,974) (34,974)
Accretion 196,600 642,224 24,820 222,983 1,086,627
Accrued interest 68,856 247,656 - - 316,512
Conversion (1,366,388) - (422,631) - (1,789,019)
Balance, June 30, 2017 $ - $ 2,432,699 817,890 $ 10,680,322 $13,930,909

19. Restricted share unit liability

During the six months ended June 30, 2017, the @om@dopted a restricted share unit (‘RSU”) plarereby
RSUs may be granted to participants from time ritetias determined by the Board. Each vested RStlesntie
participant, at his or her option, to receive onenmon share or cash equivalent based on the mpricet at the
redemption date. The maximum number of RSUs whiay ime awarded under the RSU plan shall not exceed
3,000,000 RSUs.

During the six months ended June 30, 2017, the @osngranted 2,972,888 RSUs, vesting 12 months fremate
of issuance. The Company has accounted for thedds RS a compound instrument as they include antyequi
portion and a cash settled liability portion, althh the amount attributed to equity is $nil as filevalue RSUs
may be redeemed for cash or for shares upon veSthregCompany recorded $453,365 (2016 - $nil) efstbased
compensation expense during the three and six marttied June 30, 2017, of which $56,980 (20161} f&xated

to the increase in share price of the Company.

20. Capital management

The Company’s objective in managing capital isneuge a sufficient liquidity position to safeguainé Company’s
ability to continue as a going concern in ordepttovide returns for shareholders and benefits foeostakeholders.
The Company defines capital as net equity and debhprised of issued common shares, warrants, ibated
surplus and accumulated deficit, as well as moeggamd loans payable.

The Company’s objective with respect to its capitelnagement is to ensure it has sufficient casburess to
maintain its ongoing operations and finance it®aesh and development activities, corporate andirasiration
expenses, working capital and overall capital egfiares. Since inception, the Company has primdiilgnced its
liquidity needs through private placements of comrabares, convertible debentures and loans.

There have been no changes to the Company’s olsdiind what it manages as capital since the fisical year.
The Company is not subject to externally imposequtabrequirements.

21. Financial instruments and risk management
Financial instruments

The Company has classified its cash and cash dgotgaand derivative liability as fair value thrdugrofit and
loss (“FVTPL"). Other receivables, short-term intrasnts, due from related parties, loan receivaht raortgage
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receivable have been classified as loans and &dels, and accounts payable and accrued liabjldies to related
parties, mortgage payable, convertible debentudd@ans payable have been classified as otherdiablabilities.

The carrying values of cash and cash equivalent®r oeceivables, short-term investments, dueduoifrelated
parties, loan receivable, accounts payable anduadcliabilities approximate their fair values duetheir short
periods to maturity.

Fair value hierarchy

Financial instruments recorded at fair value asssified using a fair value hierarchy that reflébts significance of
inputs used in making the measurements. The higyascsummarized as follows:

Level 1 — quoted prices (unadjusted) in active ratrkor identical assets and liabilities

Level 2 — inputs that are observable for the aesdiability, either directly (prices) or indiregtl(derived from
prices) from observable market data

Level 3 — inputs for assets and liabilities notdzhapon observable market data

Financial risk factors

The Company'’s risk exposure and the impact on tragany’s financial instruments are summarized below
(@) Credit risk

Financial instruments that potentially subject empany to significant concentrations of credik risonsist
principally of cash and cash equivalents, othereikables, loan receivable and mortgage receivalble
Company’s cash is held at a major Canadian bantrextit union. Other receivables are related to H&Tinds,
which management believes does not pose a sigmificeedit risk. The mortgage receivable is secuagdinst
property, which mitigates the credit risk exposuree Company regularly monitors the credit risk @sqre and
takes steps to mitigate the likelihood of theseosxpes resulting in actual loss.

(b) Liquidity risk

The Company is exposed to liquidity risk or thé i not meeting its financial obligations as thmyme due. The
Company constantly monitors and manages its cas¥sfto assess the liquidity necessary to fund dipera All of
the Company’s financial liabilities are due witluine year except for the derivative liability.

(© Interest rate risk

The Company is subject to interest rate risk frdm mortgage, loans payables and convertible deteEmntu
Debentures, loans payable and mortgages owed bgdhgany are all fixed rate instruments. A portafrthe
Company’s loan receivable is subject to a floatintgrest rate, which changes based on prevailingkeha
conditions.

22. Subsequent events
Subsequent to the period, 3,646,784 warrants weneised for gross proceeds of $2,261,006.

On May 29, 2017, the Company entered into a bindwerim agreement with Cannabis Wheaton IncomepCor
(“*CW") to fund the construction of 50,000 squaretf®f cultivation space at the Company’s proposaahabis
cultivation facility to be located in Napanee, Qigaknown as the Kimmett facility. Pursuant to tigreement, CW
agreed to invest $30 million in the Company asofg#i: (i) on the date that is the earlier of 10 dafshe final
closing of CW's previously announced financing grJune 30, 2017, CW would subscribe for $15 millimin
ABcann common shares at an agreed upon valuati®?2.@5 per share (the “Initial Investment”); ang ¢n the
date that is the earlier of 10 days following CVisireg an aggregate of $150 million or March 31, 20CW will
subscribe for an additional $15 million of ABcarrases at a price per share equal to the greaterdimes the 10
day volume average trading price of the ABcannehait the relevant time or $2.25, subject to thisfaation of
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certain terms and conditions as set out in theimtagreement. The Initial Investment was completeddugust 1,
2017, pursuant to which the Company issued 6,6@86;66hmon shares to CW at a price of $2.25 per share
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